














Payment Processing

Q: If a US merchant has locations in both the US and in Canada, will Forms 1099-K furnished to them report both US and
Canadian payment card transaction was settled?

A: Under IRC 6050W, merchant acquiring entities must report the total amount of payment card transactions settled for a US merchant,
regardless of where the transaction was settled.

Q: is a business based in Puerto Rica, US Virgin Islands, Guam, and/or other US territories subject to IRC Section 6050W and
the resulting Form 1099-K reporting?

A: Only if the business has a physical address within the 50 states or the District of Columbia is it subject to IRC Section 6050W and
resulting Form 1099-K reporting.

Q! Are there any minimum thresholds to receive a 1099 K Form?

A: No.Any merchant where we settle at least one payment card transaction during a calendar year will receive a 1099-K Form from us.
Only third party settlement organizations, such as PayPal, have different reporting requirements under section 6050W.They don't have
to report your sales if you have less than 200 transactions or $20,000 in gross sales in a calendar year.

Q: What assistance will PowerPay provide for my tax return?

A: Although PowerPay is committed to helping you understand this new tax law, we are not qualified to assist you with specific tax
guidance.Please contact a tax professional or the IRS.

Q! What are payment settlement entities?
A: In merchant payment card transactions,a payment settlement entity is a domestic or foreign entity that is a merchant acquiring entity.
Q! What is a merchant acquiring entity?

A: Often called an “acquiring” or “‘merchant”bank,a merchant acquiring entity is a bank, or other organization, that has the contractual
obligation to pay the participating merchant/payee in settlement of payment card transactions. Under Treasury regulations section
1.6050W-1,a merchant acquiring entity makes payment in settlement of a payment card transaction if it submits the instruction to
transfer funds to the account of the payee.

~

- ACCREDITED
BUSINESS
BBBs

PowerPay | 320 Cumberland Ave. Portland, ME 04101
Phone: (877) 877-3737 | www.powerpay.biz




